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SUBJECT: CFP/AMOCO GROUP TO DEVELOP ISIS OIL FIELD OFFSHORE 
TUNISIA 

1 . SUMMARY: SUBJECT TO MEMBERS' EXPECTED RATIFICATION THIS WEEK, 
CONSORTIUM LED BY CFP (ONE-THIRD INTEREST), AND INCLUDING AMOCO (ONE- 
THIRD INTEREST), AGIP AND SHELL (ONE-SIX INTERST EACH), WILT. 

TAKE OUT FIFTY-YEAR PRODUCTION LICENSE TO EXPLIT ISIS OIL FIELD 
160 KILOMETERS EAST OF SFAX AT WATER DEPTH OF 74 METERS WITHIN 
"MARIN CENTRE ORIENTAL" BLOCK. IF ALL GOES WELL, THIS WILL LEAD 
NEXT YEAR TO FIRST AMERICAN PRODUCTION INTEREST IN TUNISIA. 

END SUMMARY. 

2. ON FEBRUARY 9, MINISTRY OF ECONOMY ANNOUNCED THAT AGREEMENT 
HAD BEEN SIGNED PREVIOUS DAY BY MINISTER LASRAM AND THE DIRECTOR 
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OF TOTAL EXPLORATION (CFP SUBSIDIARY). LOCAL CFP REPRESENTATIVE 
HAS EXPALINED TO US THAT GOT ANNOUNCEMENT SOMEWHAT PREMATURE SINCE 
DECISION TO GO AHEAD WITH $18 MILLION DEVELOPMENT PROGRAM TO DRILL 
SIX WELLS OVER NEXT OHREE YEARS MUST BE APPROVED BY 
MANAGEMENT COMMITTEE MEETING ON FEBRUARY 17 IN PARIS. 

3. GROUP IS EXPECTED TO PROCEED WITH DEVELOPMENT SINCE, AFTER 
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TWO YEARS OF DISCUSSIONS, GOT NOW HAD AGREED TO ROYALTY/TAX 
CONCESSIONS WHICH RENDER VENTURE AT LEAST MARGINALLY ECONOMIC 
PROPOSITION. WE ARE TOLD THAT IF RESERVES PROVE TO BE GREATER 
THAN SHOWN BY THREE WELLS SO FAR DRILLED, THEN PERIOD OF 
PRODUCTION COULD EXTEND BEYOND BARE BREAK-EVEN TWO OR THREE YEARS 
NOW IN VIEW TO PROFITABLE FIVE OR SIX YEARS. 

4. CFP REPRESENTATIVE INDICATED CONSIDERABLE INTEREST IN FUR- 
THER EXPLORATION IN THIS VERY LARGE BLOCK, POINTING OUT THAT ONLY 
TWO EXPLORATORY WELLS SO FAR HAD BEEN DRILLED IN AREA 

OF 18,000 SQUARE KILOMETERS. HE NOTED THAT ON JULY 22, GROUP 
WILL HAVE TO RELINQUISH 20 PERCENT OF ITS ACREAGE WHEN IT ALMOST 
SURELY WILL REQUEST THREE-YEAR EXTENSION OF ITS EXPLORATION PER- 
MIT. HE NOTED THAT WORK REQUIREMENTS WOULD AGAIN BE RATHER MOD- 
ERATE- ABOUT ANOTHER $12 MILLION (4 WELLS) OVER THREE- YEAR PERIOD. 

5. CFP REPRESENTIVE CONFIRMED THAT GOT IS EAGER TO GET PRO- 
DUCTION WORK GOING IN THIS FAR OFFSHORE AREA NEAR (BUT NOT IN) 

ZONES DISPUTED WITH LIBYA. WE ARE INCLINED TO BELIEVE THAT GOEPO- 
LITICS, AS WELL AS NEED TO AUGMENT LAGGING OIL PRODUCTION AND 
SUSTAIN MOMENTUM IN OFFSHORE INDUSTRY, WAS A GACTOR IN THE ROYALTY- 
TAX CONCESSIONS GRANTED BY THE GOT. (GOT RETAINS RIGHT TO BUY 20 
PERCENT INTEREST IN ISIS FIELD). 

6. CFPLREPRESENTATIVE SAID GROUP WOULD BE ISSUING INTERNATIONAL 
TENDER FOR 6-WELL OFFSHORE RIG. WHILE CFP (TOTAL EXPLORATION 
TUNISIE) IS OPERATING COMPANY, WASHINGTON AGENCIES MAY WISH TO 
NOTE THAT RESPONSIBLE AMOCO OFFICIAL IS H.O. BOSWELL, 

REGIONAL VICE-PRESIDENT FOR MIDDLE EAST AND AFRICA. 
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